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University of Western Ontario

International Trade: Honors Econ 3352B-001

Winter 2010

Lecture: MWF 12:30-13:30 TH 4185

Instructor: George Jia 






Office: 4061 Social Science Centre
Phone: 661-2111, ext. 85310

E-Mail: yjia@uwo.ca


Course Homepage: http://economics.uwo.ca/undergraduate/3352b001
Office Hours: 
Monday: 13:30 – 15:00; Thursday 14:30 - 15:30   or by appointment

Undergraduate Enquiries: 661-3507, SSC room 4075 or jchamb@uwo.ca
Registration

You are responsible for ensuring you are registered in the correct courses.  If you are not registered in this course, the Department will not release your marks until your registration is corrected.  You may check your timetable by using the Login on the Student Services website at https://studentservices.uwo.ca/secure/index.cfm. If you notice a problem, please contact your faculty academic counsellor right away.
Prerequisite Note: The prerequisite for this course is Economics 2261a/b.
You are responsible for ensuring that you have successfully completed all course requisites, and that you have not taken an anti-requisite course.  Lack of prerequisites may not be used as a basis for appeal.  If you are found to be ineligible for a course, you may be removed from it at any time and you will receive no adjustment to your fees.  This decision cannot be appealed.

If you find that you do not have the course prerequisites, it is in your best interest to drop the course well before the end of the add/drop period. Your prompt attention to this matter will not only help protect your academic record, but will ensure that spaces become available for students who require the course in question for graduation.

Textbook

The recommended text for this course is International Trade: Theory, Strategies and Evidence by Luis Rivera-Batiz and Maria-Angels Oliva.  This book may be purchased in the University bookstore.

Course Objectives

This course is an introduction to the study of international trade.  We will examine the benchmark models of economic trade: Ricardian, Specific Factor, Heckscher-Ohlin and Monopolistic Competition. We will also investigate how well these models do in explaining the observed patterns of trade. We will also cover recent developments in both international trade. As well, we will use the framework provided by these models to analyze policy issues such as tariffs, trade agreements and international factor movements. 

An objective of this course is to further your ability to apply your knowledge of economics (particularly international trade theory) to analyze economic questions.  Additionally, the course is intended to encourage you to develop the ability to clearly and concisely communicate your analysis to others.

Course Requirements

There will be 5 homework assignments, two midterm exams and one final exam. You are responsible for all material covered in the lecture, as well as the material in the assigned chapters of the text. You are strongly encouraged to read the assigned chapters in the textbook prior to the lecture at which it is to be discussed.  While class attendance is not compulsory, it is to your benefit to attend the lectures.  Although partial outlines of some lectures will be posted on the web, it is your responsibility to ensure that you have a complete set of notes.

Calculation of Grades

The course grade will be based upon your performance on the homeworks, the midterms and the final exam. The weights are as follows:

Homework Assignments

20%

Midterm Exams



40% (20% each)

Final Exam 




40%

Assignments: Assignments are due in class at the end of the lecture on the due date. No late assignments will be accepted. If you are unable to attend class on a day when an assignment is due, you should make arrangements to submit the homework prior to the due date. Exceptions will be made to this rule only if you can provide documentation of unusual circumstances (i.e. illness) which prevented you from submitting the assignment on time. In such a case, you should contact your instructor within 2 working days of the due date to make alternative arrangements. Your homework score will be based upon your four highest homework grades.  This means that if you fail to hand in one assignment it will not directly affect your grade. 

Each student is expected to do his or her own work on assignments.  Although you are encouraged to discuss the problems and their solutions with classmates, you must write up your answers independently. This means that you must type your own version of the assignments. Students who hand in identical homeworks will receive a grade of zero on the assignment.

Exams: The midterm and final exams will primarily consist of short answer problems.   Please note that calculators, class notes, textbooks, friends or any outside aids are not allowed during the writing of the midterms.  Use of any of these sources will be treated as a scholastic offence and reported to the Department Chair.  The instructor will recommend a grade of zero on the midterm, but the penalty could be higher. All materials (other than pens, pencils and erasers) which you bring with you to the exam must be stored in a closed bag during the midterm exam.  If you do not have a bag to put these materials in, then you must leave these materials at the front of the room while you write the exam.  

The final exam will be cumulative; that is, it will cover all of the material covered during the course. However, most of the questions on the final will be based on material covered after the midterm exam.  The final exam will held during the time scheduled by the university. You are not permitted to consult classmates or other individuals when writing your final exam. However, you will be allowed to use one 8 ½” by 11” sheet of paper on which you can write anything that you think could be useful in writing the final exam.
In case a student misses a midterm due to sickness or other legitimate excuse, the weight of that test may be added to the other exams only if the student submit a request for accommodation to the Social Science Dean’s office as described under the heading “Medical Documentation” at https://studentservices.uwo.ca/secure/index.cfm and gets approved. In case of lack of justification for the absence a grade of zero will be attributed.
Questions about Grades

If you have any questions about the grading of a homework, midterm or final exam, you may resubmit it to your instructor for re-grading.  Please attach a written note detailing the problem(s) which you would like re-graded, as well as explaining why you feel the grade should be changed.  The entire homework (or midterm or final) will be re-graded, so it is possible that your score may go up or down.

Class Web Site

A World Wide Web site has been established for this class. The address is:

http://economics.uwo.ca/undergraduate/3352b001
Copies of materials handed out in class, brief summaries of the material covered in some lectures will be posted on this site and the study guides for the midterm and final exams will be available for interested students to download.  These materials will not be distributed in any other form. This site is password protected, and the password will be announced during the first class.

Tentative Course Calendar

	Date
	Topic
	Readings
	Due/Handed Out

	January 4
	No Class
	
	

	January 6
	I. Introduction
	
	

	January 8, 11, 13
	II. Ricardian Model
	Ch. 1 pp. 3-7
	

	January 15,18
	II.1 Specific Factors
	
	

	January 20
	II.2 Heckscher-Ohlin 
	Ch. 1, pp 10-21, 

Handout
	HW 1 due Jan. 20

	January 22
	No Class
	
	

	January 25, 27, 29


	II.2 Heckscher-Ohlin (H-O)
	
	

	February 1, 3
	IV. New Trade Theory
	Ch. 2, 
Handout
	HW 2 due 

Feb. 1

	February 5, 8
	IV. New Trade Theory: Monopolistic Competition
	Ch. 2 pp 39-58

Handout
	

	February 4
	Midterm Exam
	
	

	February 10, 12
	IV. New Trade Theory: Productivity Differences
	Ch 1: pp 7-10

Handout
	

	February 22, 24, 26  
	IV. New Trade Theory

Trade Costs
	Anderson and Wincoop (2004). “Trade Costs”.
	HW 3 due Feb. 22

	March 1
	V. Empirical Evidence
	Ch. 3
	

	March 3,5 
	V. Empirical Evidence
	Canadian Trade
	

	March 8, 10, 12 
	Accounting for the Growth in World Trade
	Yi, Kei-Mu (2003). “Can Vertical Specialization Explain the Growth of World Trade”, Journal of Political Economy, Feb., 52-101.
	

	March 11
	Midterm Exam
	
	

	March 15 17 19
	VI. Development, Growth and Trade
	Ch. 6
	HW 4 due 

March 12

	March 22 24 26
	VIII. Trade Policy and Growth
	Holmes and Schmitz (1995). “Resistance to New Technology and Trade Between Areas”, FRBM Quarterly Review.
	

	March 29, 31

April 2
	Multinationals and Trade
	CH. 4, 5
	

	April 5 7
	Review
	
	HW 5 due Apr. 7


Notes: This is a tentative class schedule. Updated schedules will be posted on the class web page.

I will also supplement the text with handouts on a number of topics. 

